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USDA Announces a Near-Record Year for Farm Loans 

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) announced another year of high 

activity in its farm loan programs. Hard-working farm families across the country accessed nearly $6 billion 

in new credit, either directly or guaranteed through commercial lenders in 2017. At year end, FSA was 

assisting more than 120,000 family farmers with loans totaling just over $25 billion. 

FSA provides a variety of loan assistance, including direct and guaranteed farm ownership loans, operating 

loans and even direct Microloans up to $50,000 and EZ Guarantees up to $100,000 with streamlined 

application processes. 

More than 25,000 direct and guaranteed FSA loans went to beginning or underserved farmers and 

ranchers. Over 4,200 beginning farmers received direct farm ownership loans from FSA to make their first 

land purchase. And of the approximately 6,500 Microloans made in the last fiscal year, three-quarters 

(almost 4,900) went to beginning farmers, 1,000 went to women and 400 to veterans. 

FSA’s direct farm loans are unique in that the agency provides technical assistance in addition to credit. 

Consistent with efforts to continually improve technical assistance, today FSA announced the publication 

of two booklets that will serve as important informational tools and resources for existing and prospective 

farm loan borrowers. 

Your FSA Farm Loan Compass booklet was recently developed specifically for farmers and ranchers who 

have an existing farm loan with FSA. It provides detailed guidance outlining borrower responsibilities and 

the servicing options that FSA offers. It also addresses common questions borrowers may have as they 

navigate through loan program requirements and the financial concepts involved. 

Originally published in 2012, Your Guide to FSA Farm Loans was designed for new loan customers. It 

provides information about the various types of farm loans available and guides new borrowers through 

the application process. The revised version addresses program changes and includes new loan offerings, 

like the popular Microloan program that was rolled out after the publication of the original Guide. 

“Your FSA Farm Loan Compass” and “Your Guide to FSA Farm Loans” are available on the FSA website at 

www.fsa.usda.gov/dafl. Farmers and ranchers are encouraged to download and share them with others in 

their community who may require assistance in understanding FSA’s loans and servicing processes. For 

additional information about FSA farm loans, please contact your loan officer or other FSA staff at your 

local office. To find your local FSA office, visit http://offices.usda.gov. 

 

Filing CCC-941 Adjusted Gross Income (AGI) Certifications 

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss 

Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing Assistance 

Loans (MALs) because they have not filed form CCC-941, Adjusted Gross Income Certification. LDPs will not 

be paid until all eligible producers, including landowners who share in the crop, have filed a valid CCC-941.   

Producers without a valid CCC-941 certifying their compliance with the average adjusted gross income 

provisions will not receive payments that have been processed. All farm operator/tenants/owners who 

have not filed a CCC-941 and have pending payments should IMMEDIATELY file the form with their 

recording county FSA office. Farm operators and tenants are encouraged to ensure that their landowners 

have filed the form. FSA has been issuing 2016 ARC/PLC payments and 2017 CRP payments.  

FSA can accept the CCC-941 for 2015, 2016, 2017 and 2018. Unlike the past, producers must have the CCC-

941 certifying their AGI compliance before any payments can be issued. 
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Deadlines Approaching for FSA Livestock Disaster Assistance Programs 

Livestock producers are reminded that deadlines for the Livestock Forage Disaster Program (LFP) and the Livestock Indemnity 

Program (LIP) are quickly approaching.  

The deadline to apply for LFP benefits for 2017 grazing losses is Jan. 30, 2018. Eligible livestock producers must complete a CCC-853 

and submit the required supporting documentation by the deadline. LFP provides compensation to eligible livestock producers 

who suffer grazing losses for covered livestock due to drought on privately owned or cash leased land or fire on federally managed 

land.  

Producers with eligible livestock losses must submit a LIP application for payment by March 31, 2018. LIP provides assistance to 

eligible producers for livestock death losses in excess of normal mortality due to adverse weather and attacks by animals 

reintroduced into the wild by the federal government or protected by federal law. 

For 2017, eligible LIP losses must occur on or after Jan. 1, 2017, and no later than 60 calendar days from the ending date of the 

applicable adverse weather event or attack. A notice of loss must be filed with FSA within 30 days of when the loss of livestock is 

apparent. Participants must provide the following supporting documentation to their local FSA office no later than 90 calendar 

days after the end of the calendar year in which the eligible loss condition occurred.  

• Proof of death documentation  

• Copy of growers contracts  

• Proof of normal mortality documentation 

Please contact to your local FSA office to make an appointment to apply for LFP or LIP benefits. 

 

Payment Limitations by Program 

The 2014 Farm Bill established a maximum dollar amount for each program that can be received annually, directly or indirectly, by 

each person or legal entity. Payment limitations vary by program for 2014 through 2018.  

Below is an overview of payment limitations by program.  

Commodity and Price Support Programs 

The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs, Loan Deficiency Payments 

(LDPs) and Market Loan Gains is $125,000 total.  

Conservation Programs 

The Conservation Reserve Program (CRP) annual rental payment and incentive payment is limited to $50,000. CRP contracts 

approved before Oct. 1, 2008, may exceed the limitation, subject to payment limitation rules in effect on the date of contract 

approval.  

The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster event. The Emergency Forest Restoration 

Program (EFRP) has an annual limit of $500,000 per disaster event.  

Disaster Assistance Programs 

The annual limitation of $125,000 applies to the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program 

(ELAP), Livestock Forage Disaster Program (LFP) and Livestock Indemnity Program (LIP). The total payments received under ELAP, 

LFP and LIP may not exceed $125,000. A separate limitation of $125,000 applies to Tree Assistance Program (TAP) payments. There 

is also a separate $125,000 payment limit for the Noninsured Crop Disaster Assistance Program (NAP). 

Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs. Contact your local NRCS office more 

information.  



For more information on FSA payment limitations by program, visit https://www.fsa.usda.gov/Assets/USDA-FSA-

Public/usdafiles/FactSheets/2015/payment_eligibility_payment_limitations.pdf. 

 

FSA Offers Joint Financing Option on Direct Farm Ownership Loans 

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help farmers and ranchers become owner-

operators of family farms, improve and expand current operations, increase agricultural productivity, and assist with land tenure to 

save farmland for future generations.  

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans: regular, down payment and joint 

financing. FSA also offers a Direct Farm Ownership Microloan option for smaller financial needs up to $50,000.  

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends up to 50 percent of the total 

amount financed. A commercial lender, a State program or the seller of the property being purchased, provides the balance of loan 

funds, with or without an FSA guarantee. The maximum loan amount for a Joint Financing loan is $300,000 and the repayment 

period for the loan is up to 40 years. 

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be used to finance nonfarm 

enterprises and all applicants must be able to meet general eligibility requirements. Loan applicants are also required to have 

participated in the business operations of a farm or ranch for at least three years out of the 10 years prior to the date the 

application is submitted. The applicant must show documentation that their participation in the business operation of the farm or 

ranch was not solely as a laborer.  

For more information about FSA Loan programs, contact your local FSA office or visit www.fsa.usda.gov. To find your local FSA 

office, visit http://offices.usda.gov. 

 

Farm Storage Facility Loans 

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to build or upgrade storage facilities 

and to purchase portable (new or used) structures, equipment and storage and handling trucks.  

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. Eligible commodities include 

corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor oilseeds harvested as whole grain, pulse crops (lentils, 

chickpeas and dry peas), hay, honey, renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, 

maple sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture (excluding systems that 

maintain live animals through uptake and discharge of water). Qualified facilities include grain bins, hay barns and cold storage 

facilities for eligible commodities.   

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between $50,000 and $100,000 may 

require additional security. Loans exceeding $100,000 require additional security. 

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are designed to assist a diverse 

range of farming operations, including small and mid-sized businesses, new farmers, operations supplying local food and farmers 

markets, non-traditional farm products, and underserved producers. 

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or contact your local FSA county 

office.  To find your local FSA county office, visit http://offices.usda.gov. 

 

2018 Livestock Losses 

For 2018, eligible losses must occur on or after Jan. 1, 2018, and no later than 60 calendar days from the ending date of the 

applicable adverse weather event or attack. A notice of loss must be filed with FSA within 30 days of when the loss of livestock is 
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apparent. Participants must provide the following supporting documentation to their local FSA office no later than 90 calendar 

days after the end of the calendar year in which the eligible loss condition occurred.  

• Proof of death documentation  

• Copy of growers contracts  

• Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and weight range of eligible livestock, i.e. Adult Beef Cow = 1.5% and 

Non-Adult Beef Cattle (less than 400 pounds) = 5%. These established percentages reflect losses that are considered expected or 

typical under “normal” conditions. Producers who suffer livestock losses in 2018 must file both of the following: 

• A notice of loss the earlier of 30 calendar days of when the loss was apparent  

• An application for payment by March 31, 2019.  

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 

 

Guaranteed Loan Program 

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the lender's normal underwriting 

criteria. Farmers and ranchers apply for a guaranteed loan through a lender, and the lender arranges for the guarantee. FSA can 

guarantee up to 95 percent of the loss of principal and interest on a loan. Guaranteed loans can be used for both farm ownership 

and operating purposes.   

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, develop farmland to promote 

soil and water conservation or to refinance debt.  

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, farm chemicals, insurance and 

other operating expenses.  

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary depending on the type of loan, 

collateral and the producer's ability to repay the loan. Operating loans are normally repaid within seven years and farm ownership 

loans are not to exceed 40 years.  

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.  

 

Unauthorized Disposition of Grain 

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior written authorization from 

the county office staff, it is considered unauthorized disposition. The financial penalties for unauthorized dispositions are severe 

and a producer’s name will be placed on a loan violation list for a two-year period.  Always call before you haul any grain under 

loan. 

 

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of the 

Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866) 

632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 

 


